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3. The Experiment: Incentivized Game
Participants: 
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Procedure:
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Here, there are three 

available prospects each with two possible outcomes (maximum outcome and minimum 

outcome) following two events; Event A and Event B. The chance of either of these outcomes 

occurring is unknown. If you choose Prospect 1, then you will earn ETB 30 or ETB 15. If you 

choose Prospect 2, then you will earn ETB 40 or ETB 10. If you choose Prospect 3, then you will 

earn ETB 50 or ETB 3. The chance that ETB 30 occurs if you choose Prospect 1, the chance that 

ETB 40 occurs if you choose Prospect 2 and the chance ETB 50 occurs if you choose Prospect 3 

are equal. So, which prospect do you choose?

, et al.

Prospect 1
A1(ETB 30)

B1(ETB 15)

Prospect 2
A2(ETB 40)

B2(ETB 10)

Prospect 3
A3(ETB 50)

B3(ETB 3)
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Experiment Task:



  

41 
 

3.2. Theoretical Predictions

Prospect Payoffs  
  Best 

outcome 
Actual 

outcome 
Regret Maximum 

regret 
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4. Results
4.1. Descriptive Statistics
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4.1.1. Choices of Decision Criteria
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4.2. Econometric Results  
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4.3. Payment Mode, Learning and Choices of Criteria
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3.Results and Discussion

3.1. Descriptive statistics of socioeconomic characteristics
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3.2. Econometric Results
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Notes: Asterisks (*, **, ***) denote significance at 10%, 5 %, and 1% level, respectively. 
# MNL is multinomial logit model, MIXLU is mixed logit model without correlation, MIXL is mixed logit models 

with correlation between random parameters, and MIXL_H mixed logit models with heterogeneity explaining 

factors respectively. 
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Appendices

               |    age farm_size Education Expenditure defor_aware wildlife_awar Forest_benft 
God_causes Exagg_discsn 
-------------+------------------------------------------------------------------------ 
         Age |   1.0000 
   farm_size |   0.4264   1.0000 
   Education |  -0.3822  -0.1648   1.0000 
 Expenditure |   0.1394   0.2329  -0.0867   1.0000 
 defor_aware |   0.0472   0.0586   0.0671   0.1343   1.0000 
wildlife_awar|   0.1331   0.1772   0.0206   0.1477   0.4190   1.0000 
Forest_benft |  -0.0878   0.0057   0.0469   0.2150   0.3246   0.1958   1.0000 
  God_causes |   0.0675   0.0604  -0.2069   0.1460   0.1256   0.0132  -0.0218   1.0000 
Exagg_discsn |  -0.0261   0.0530   0.0615   0.0149   0.1206   0.1116   0.1775  -0.1846   
1.0000 
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Notes: Significance levels.  * p<0.1, ** p<0.05, *** p<0.01  
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